AMENDED IN SENATE JUNE 30, 2014
AMENDED IN SENATE JUNE 12, 2014
AMENDED IN ASSEMBLY APRIL 3, 2013

CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 365

Introduced by Assembly Member Mullin

February 14, 2013

An act-te-add-Section-354-te-the Public UtHities Cede,; relating to
electricity.

LEGISLATIVE COUNSEL’S DIGEST

AB 365, as amended, Mullin. Electricity: distributed generation.

Under existing law, the Public Utilities Commission has regulatory
authority over public utilities, including electrical corporations, as
defined. Existing law authorizes the commission to fix the rates and
chargesfor every public utility, and requiresthat those rates and charges
bejust and reasonable. Existing law requiresthe commission to require
each electrical corporation under the operational control of the
Independent System Operator as of January 1, 2001, to modify tariffs
so that all customers that install new distributed energy resources, as
defined, in accordance with specified criteria are served under rates,
rules, and requirementsidentical to those of acustomer within the same
rate schedule that does not use distributed energy resources, and to
withdraw any provisions in otherwise applicable tariffs that activate
other tariffs, rates, or rules if a customer uses distributed energy
resources. Existing law provides, notwithstanding these requirements,
that a customer that installs new distributed energy resources not be
exempted from (1) reasonable interconnection charges, (2) charges
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imposed pursuant to the Reliable Electric Service Investment Act, and
(3) charges imposed to repay the Department of Water Resources for
electricity procurement expensesincurred in response to the electricity
crisisof 2000-01. Existing law requiresthe commission, in establishing
the rates applicable to customers that install new distributed energy
resources, to create afirewall that segregates distribution cost recovery
so that any net costs, taking into account the actual costs and benefits
of distributed energy resources, proportional to each customer class, as
determined by the commission, resulting from the tariff modifications
granted to members of each customer class may be recovered only from

Thishbill would make legidlative findings and declarations asto clean
onsite electricity generation and nonbypassable charges.

Vote: majority. Appropriation: no. Fiscal committee: yesno.
State-mandated local program: yesno.
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The people of the State of California do enact as follows:

SECTION 1. The Legidature finds and declares all of the
following:

(& Cleanonsitegeneration of electricity yields multiple benefits,
including increased electrical reliability, reduced emissions of
greenhouse gases and oxides of nitrogen (NOx), and electrical grid
resiliency.

(b) Increased deployment of clean onsite electricity generation
reduces the need for generation that emits higher levels of
greenhouse gases that contribute to climate change and higher
levels of NOx that contribute to smog formation.

(c) Severa types of clean onsite electrical generation
technologies currently exist and others are being devel oped, with
many being manufactured and developed in California.

(d) A recent study showsthat all ratepayerswould see anet cost
savingsfrom increased deployment of onsite el ectricity generation
at customer sites that pay nonbypassable charges only on their
electricity purchases from the grid. This ratepayer savings arises
because onsite electricity generation reduces demand on the
electrical grid, which reduces market electricity prices, and avoids
transmission and distribution costs and energy losses. On average,
all ratepayersin electrical corporation service areas would see an
energy rate savings of between seventeen cents ($0.17) and
thirty-seven cents ($0.37) per megawatt hour, which translates to
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an average household savings of between nine cents ($0.09) and
eighteen cents ($0.18) per month.
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